
                            NOTE 10 LONG TERM DEBT  

A. DEBT ISSUES OUTSTANDING:                                                  

GENERAL OBLIGATION BONDS OUTSTANDING ($ 000's)
(Payments made from property tax

revenues of the Debt Service Fund)

                       ISSUE                                       OUTSTANDING
                       AMOUNT         INTEREST                     JUNE 30,
1998 
      ISSUE          ($ 000's)          RATES         MATURITIES     ($ 000's) 

1974 SERIES C        $ 14,985          6.35%           1999        $   4,740
1991 REFUNDING         36,160           5.875%          1999               75  
SERIES OF 1992         20,000        5.75  - 6.30%      1999-04        15,495  

1992 REFUNDING         94,065        5.15  - 6.55%      1999-09        44,400 
SERIES OF 1993         15,000        5.40  - 6.90%      1999-08        14,350
1993 REFUNDING         64,535        4.75  - 5.60%      1999-04        57,810  

SERIES OF 1994         10,495        5.00  - 6.50%      1999-08         7,685
SERIES of 1998         42,420        4.40  - 5.00%      1999-13        42,420

                G.O. BONDS OUTSTANDING                              $ 186,975
         
                MATURED AND UNREDEEMED BONDS
                1977 SERIES D                                  10
                1979 SERIES A                                   5
                       TOTAL MATURED AND UNREDEEMED                        15

           
                TOTAL G.O. BONDS OUTSTANDING                        $ 186,990

           ADVANCE REFUNDING G. O. BONDS ( $ 000's ) 

In June 1998, the County issued $ 42,420 in General Obligation Improvement and
Refunding Bonds Series 1998. Of this amount, $ 7,571 relates to the refunding
bonds. The net proceeds of the refunding bond issuance were placed in an
irrevocable trust account with a bank to advance refund the following general
obligation bond issues:

     $ 4,605 in the 1991 Series Refunding Bonds, issued on December 1, 1991;
     $ 2,440 in the 1992 Series Bonds, issued on March 1, 1992.

As a result, the refunded portions of these bonds are considered defeased and
the liability for those bonds has been removed from the general long-term debt
account group.

As a result of the General Obligation Improvement and Refunding Bonds Series
1998  Issue, the County reduced its total debt service payments over the next
10 years by $ 338 ( $ 9,990 in new debt service cash flows less $ 10,328 in
old debt service cash flows ). This resulted in an economic gain ( difference
between the present values of the new and old debt service payments ) of $
370.     

                REFUNDED G.O. BONDS OUTSTANDING ($ 000's)

The County used proceeds of the refunding issue (1998) to refund certain
general obligation bond issues.  The proceeds were used to purchase securities
of the U.S. Government which were placed in irrevocable trusts.  These assets



are administered by the trustees and are restricted to use for retirement of
the refunded debt.  The cash and investments held in the irrevocable trusts at
June 30, 1998, amounted to $ 7,466.

The liability for the refunded bonds and the related trust accounts are not
included in the accompanying financial statements as the County defeased its
obligation for payment of the refunded debt upon completion of the refunding
transactions.

                                                                   OUTSTANDING
                             INTEREST                             JUNE 30,
1998
      ISSUE                   RATES            MATURITIES           ($ 000's)  

1991 SERIES REFUNDING      6.00  - 6.40%         2000-07             $  4,605
1992 SERIES                6.25  - 6.30%         2005-07                2,440 

TOTAL REFUNDED G.O. BONDS OUTSTANDING                          $  7,045 

FLOOD CONTROL REFUNDING BONDS OUTSTANDING ($ 000's)
(Payments made from property tax revenues
of the Debt Service Fund of the district)

The Pima County Flood Control District was created on April 3, 1978 by State
law.  
                         ISSUE                                     
OUTSTANDING 
                         AMOUNT        INTEREST                    JUNE 30,
1998
      ISSUE            ($ 000's)         RATES       MATURITIES      ($ 000's) 

1992 FLOOD CONTROL      $12,420      5.15 - 6.25%     1999-09        $ 8,135  

SEWER REVENUE BONDS and LOANS PAYABLE OUTSTANDING ( 000's )
(Payments made from user charges received

in the Wastewater Enterprise Fund)

                       ISSUE                                      OUTSTANDING
                       AMOUNT         INTEREST                   JUNE 30, 1998
      ISSUE          ($ 000's)          RATES       MATURITIES        ($ 000's)

1991 REFUNDING        $57,480       6.10 - 6.75%      1999-15        $ 22,065
SERIES OF 1992         12,000       6.00 - 7.50%      1999-03           2,930 
SERIES OF 1993          6,000       5.60 - 6.50%      1999-05           1,870 
1994A REFUNDING        28,670       3.90 - 5.00%      1999-15          28,670
SERIES OF 1994B         8,000       5.00 - 6.50%      1999-04           3,095 
SERIES of 1998         29,185       4.00 - 5.50%      1999-15          29,185 

      SEWER REVENUE BONDS OUTSTANDING                                $ 87,815 

Unamortized bond discount:                                            (   623 ) 
Unamortized deferred interest expense:                                ( 5,175 )

                         TOTAL SEWER REVENUE BONDS OUTSTANDING         82,017   



LOANS PAYABLE ( 000's )

On August 6, 1997, Wastewater Management entered into a loan agreement with the
Water Infrastructure Financing Authority of Arizona. The loan provides funding for
the construction and improvement of wastewater tre atment facilities. Under the
terms of the loan agreement, Wastewater Management may borrow up to $ 7,500 at an
interest rate of 2.95%. Interest is payable semiannually and is calculated based
on the principal amount of the loan outstanding during such period. Principal
payments to maturity are subject to change based upon the total amounts drawn
down. As of June 30, 1998, Wastewater Management has drawn down $ 2,575 of the
available loan amount. However, only $ 2,291 remains outstanding at June 30, 1998
as Wastewater Management made a principal payment during the year. 

                       ISSUE                                      OUTSTANDING
                       AMOUNT         INTEREST                   JUNE 30, 1998
      ISSUE          ($ 000's)          RATES       MATURITIES        ($ 000's)

1996 LOAN PAYABLE     $11,313           3.186%        2004-12        $ 11,313
1997 LOAN PAYABLE       7,500           2.95 %        1999-11           2,291 

      LOANS PAYABLE                                                    13,604

      Unamortized deferred interest expense:                          (   510)

       TOTAL LOANS PAYABLE OUTSTANDING                               $ 13,094 

           ADVANCE REFUNDING SEWER REVENUE BONDS ($ 000's ) 

In June 1998, the County issued $ 29,185 in Sewer Improv ement and Refunding
Revenue Bonds Series 1998. Of this amount, $ 8,830 relates to the refunding bonds.
The net proceeds of the refunding bond issuance were placed in an irrevocable
trust account with a bank to advance refund $ 7,980 of 1991 Series Refunding Bonds
issued August 1, 1991.

As a result, the refunded portion of the bonds is considered def eased and the
liability for those bonds has been removed from the financial statements.

As a result of the Sewer Improvement and Refunding Revenue Bonds Ser ies 1998
Issue, the County reduced its total debt service payments over the next 17 years
by $ 1,346 ( $13,663 in new debt se rvice cash flows less $ 15,009 in old debt
service cash flows ). This resulted in an economic gain ( difference between the
present values of the new and old debt service payments ) of $ 753.     

REFUNDED SEWER REVENUE BONDS OUTSTANDING ($ 000's)

The Cou nty used proceeds of the refunding issues (1994A and 1998) and the loan
payable ( 1996 ) to refund certain sewer revenue bonds.  The proceeds were used
to purchase U.S. Government securities which were placed in an irrevocable trust
with an escrow agent to provide for future debt service payments on the refunded
bonds.  The cash and investments held in the irrevocable trusts at June 30, 1998
amounted to $46,677. The liability for the refunded bonds and the related trust
accounts are not included in the accompanying financial statements as the County
defeased its obligation for payment of the refunded debt upon completion of the
refunding transaction.

                                                                     OUTSTANDING
                           INTEREST                                 JUNE 30, 1998
            ISSUE            RATES             MATURITIES              ($ 000's)
     1991 REFUNDING  6.375- 6.750%          2002-15                 30,110 
     Series of 1992  6.000- 6.500%          2004-12                  7,770
     Series of 1993  5.000- 5.900%          2006-12                  2,845



     Series of 1994B  5.600- 5.800%          2005-08                  2,650

TOTAL REFUNDED SEWER REVENUE BONDS OUTSTANDING                   $ 43,375

                           TRANSPORTATION BONDS ($ 000's )
                 ( Payments made from street and highway revenues ) 

In June 1998, the County issued $ 40,000 in Street and High way Revenue Bonds as
part of a special bond election held on November 4, 1997 in which the vo ters
approved  $ 350,000 of street and highway project bond authorization.  

                       ISSUE                                      OUTSTANDING
                       AMOUNT         INTEREST                   JUNE 30, 1998
      ISSUE          ($ 000's)          RATES       MATURITIES        ($ 000's)

SERIES 1998      $40,000       4.10 - 5.00%      1999-08        $ 40,000

 LEASE REVENUE BONDS ($ 000's)
(Payments made from revenues received in the Govern-

mental Funds and in the Enterprise Funds)

The proceeds of lease revenue bonds are used for the purpose of financing the cost
of acquiring, constructing, reconstructing or improving, building, equipment and
other real and personal properties suitable for use by Pima County.  

The Pima County, Arizona, Municipal Property Corporation, a Special Revenue Fund,
issued $ 3,650 in lease revenue bonds on October 1, 1992, for wh ich the
obligations for repa yment were allocated between both Governmental Funds and
Enterprise Funds. As of June 30, 1998, there were no bonds outstanding that were
allocated to Enterprise Funds.

                                                                     OUTSTANDING
                                  INTEREST                           JUNE 30, 1998
                ISSUE               RATES        MATURITIES           ($ 000's)

1992 LEASE REV. BONDS-
     GOVERNMENT FUNDS      5.50-6.50%        1999-07    $   1,340
    

SPECIAL ASSESSMENT BONDS OUTSTANDING ( 000's )
(Payments made from assessments received

in the Debt Service Fund)

Special asse ssment bonds are secured by pledges of revenues from improvement
districts which were e stabl ished in order to finance specific construction
projects which benefit a lim ited ge ographical area.  While there is no legal
obligation for the County to further secure the special assessment bonds of the
districts listed below, the County has made a moral commitment to take steps
necessary to prevent default.
                           ISSUE                                     OUTSTANDING
                            AMOUNT       INTEREST                    JUNE 30, 1998
IMPROVEMENT DISTRICT      ($ 000's)       RATES      MATURITIES         ($ 000's)

N.1ST AVENUE SEWER         1,970         7.375%       1999-00          $    290
N. LA CHOLLA SEWER           930         8.200%       1999-02               380



COUNTRY CLUB ESTATES       2,745         7.200%       1999-05             2,135
C. C. ESTATES 2ND ISSUE       30         7.200%       1999-05                23

      TOTAL  SPECIAL ASSESSMENT BONDS OUTSTANDING                       $ 2,828

                REFUNDING CAPITAL LEASES OUTSTANDING ( $ 000'S )
                  (Payments made from General Fund revenues
                   and from Special Revenue Fund revenues)

The Refunding Certificates of Participation (COPs) were issued on April 1, 1995.

                         ISSUE                                      OUTSTANDING
                         AMOUNT        INTEREST                    JUNE 30, 1998
      ISSUE            ($ 000's)         RATES       MATURITIES      ($ 000's) 

COPS Series 7 $18,515 4.20% - 5.30% 1999-04    $ 11,060

                 BASEBALL STADIUM FINANCING ( $ 000'S )

The Baseball Stadium was financed with proceeds of the sale of certain Pima County
jail facilities to First Trust of Arizona, National Association for $ 34,500 on
February 1, 1997. Also on February 1, 1997, the County  entered into a Capital
Lease of these jail facilities with First Trust for $35,660 for a 15 year t erm.

                         ISSUE                                      OUTSTANDING
                         AMOUNT        INTEREST                    JUNE 30, 1998
      ISSUE            ($ 000's)         RATES       MATURITIES      ($ 000's) 

 Jail Capital Lease $35,660 4.30% - 5.25% 1998-11    $ 35,660

NOTE PAYABLE ($ 000's )

During the year ended June 30, 1997, the County pur chased land for $ 550 with a
down payment of $ 110 and the balance of $ 440 due in five annual installments of
$ 88 plus interest at 9% per annum. The balance of the note p ayable at June 30,
1998 is $ 352.

B. CHANGES IN LONG-TERM DEBT:

Following is a schedule of bond and loan activity and a summary of changes in
General Long-term Debt for the year.  The schedule of bond and l oan ac tivity
refle cts both current and noncurrent activity while the summary of changes in
General Long-term Debt reflects only noncurrent amounts.

SCHEDULE OF BOND AND LOAN ACTIVITY ($ 000's)

                             Balance                                  Balance
                 6/30/97      Increases      Decreases      6/30/98 

GENERAL OBLIGATION          $ 183,680       42,420        39,110    $ 186,990
FLOOD CONTROL                   8,920                        785        8,135
LEASE REVENUE                   1,450                        110        1,340
SEWER REVENUE                  68,220       29,185         9,590       87,815
TRANSPORTATION                      0       40,000                     40,000  
STADIUM DISTRICT                3,530                      3,530(A)         0



SPECIAL ASSESSMENT              3,337                        509        2,828 
LOANS PAYABLE                  11,313        2,291                     13,604  

OUTSTANDING BONDS AND LOANS PAYABLE AT JUNE 30, 1998                $ 340,712
Sewer Revenue Unamortized Bond Discount:                             (    623)
Sewer Revenue Unamortized Deferred Interest Expense:                 (  5,175) 

Loans Payable Unamortized Deferred Interest Expense:                 (    510)  
                      

TOTAL (Bonds and Loans Payable at June 30, 1998)              $ 334,404  

(A) This amount represents the assumption by the City of Tu cson of the Stadium 
      District Revenue Bonds issued to finance improvements at Hi Corbett Field.

SUMMARY OF CHANGES IN GENERAL LONG-TERM DEBT ($ 000's)

                             Balance                                  Balance
                         6/30/97      Increases      Decreases       6/30/98 

EMPLOYEE COMPENSATION      $  11,573     $   11,259    $  9,975      $  12,857
LANDFILL CLOSURE              11,931                     11,931              0
CAPITAL LEASES                50,158          1,979       2,459         49,678(B)
G.O. BONDS                   176,325         42,420      31,770        186,975
NOTE PAYABLE                     440                         88            352
FLOOD CONTROL BONDS            8,920                        785          8,135
TRANSPORTATION BONDS               0         40,000                     40,000 
LEASE REVENUE BONDS            1,450                        110          1,340
STADIUM DISTRICT BONDS         3,530                      3,530              0
SPECIAL ASSESSMENT             3,337                        509          2,828

      Total                $ 267,664     $   95,658    $ 61,157      $ 302,165

(B) The capital lease balance at June 30, 1998 of $ 49,678 relates to the Baseball
    Stadium of $ 35,660, the Legal Services Building and Public Works Building of
    $ 11,060, election equipment of $ 1,980, and various other equipment totalling
    $ 978.  

C. SUMMARY OF DEBT SERVICE REQUIREMENTS TO MATURITY ($ 000's):

          
Street & 

 

Fiscal Obligation Flood Lease Sewer Special Highway Capital Loans
 Year Bonds Control Revenue Revenue Assm't Revenue Leases  Payable   Total

1998-99 44,035 1,248 202 7,924 717 6,151 7,026 899 68,202 
1999-00 35,733 1,197 200 8,871 716 5,644 7,021 894 60,276 
2000-01 31,249 1,147 198 8,884 515 5,444 6,813 908 55,158 
2001-02 27,920 1,100 201 8,879 485 5,244 5,822 923 50,574 
2002-03 24,096 1,052 197  8,782   364 5,080  5,656    770  45,997 

2003-08    54,485 4,517 793 39,556  660 22,700 19,410    8,164 150,285 

2008-13 14,317 760 36,565 14,208 5,251 71,101 
2013-18
     

14,980         14,980 

Total: $  231,835 $  11,021 $  1,791 $  134,441 $ 3,457 $ 50,263 $  65,956 $ 17,809 $ 516,573 
Less
I n t e r e s t
and
Admin Fee: 44,860  2,886 451 46,626 629 10,263 16,278 4,205 126,198 

Principal: $  186,975 $ 8,135 $  1,340 $   87,815 $ 2,828 $ 40,000 $ 49,678 $ 13,604 $ 390,375 

Unredeemed: 15 15 



Unamortized
(deferred
 interest): (5,175) (510) (5,685)
(discount): (623) (623)

Total $  186,990 $   8,135 $  1,340 $   82,017 $ 2,828 $ 40,000 $ 49,678 $ 13,094 $ 384,082 

The Note Payable debt service to maturity ( $ 000's) is as follows:

1999         $    120
2000              112
2001              104
2002               96 
                  432

Less interest      80 

Total        $    352 

D. LEGAL DEBT MARGIN:

COUNTY GENERAL OBLIGATION BONDS

General obl igation debt may not exceed six percent of the value of the County's
taxable property as of the latest assessment.  However, with voter approval, debt
may be incurred up to 15 percent of the value of taxable property.  Legal debt
margin at June 30, 1998, is as follows:

                                                 (Amounts expressed in $ 000's)

Net assessed valuation :                $ 3,700,218 

Debt limit (15% of net assessed valuation):      $   555,033

Amount of debt applicable to debt limit:

General obligation bonds outstanding         $ 186,990

Less assets in debt service funds
     available for payment of principal        (11,844)                (175,146)
 
Legal debt margin available                                        $   379,887 

FLOOD CONTROL GENERAL OBLIGATION BONDS

Flood Control general obligation debt may not exceed five percent of the value of
the Flood Control District's taxable property as of the latest assessment.  Legal
debt margin at June 30, 1998, is as follows:

                                                 (Amounts expressed in $ 000's)

Net assessed valuation :                                          $ 3,055,904 



Debt limit (5% of net assessed valuation):                         $   152,795

Amount of debt applicable to debt limit:

Flood Control general obligation
           bonds outstanding                        $ 8,135

Less assets in debt service funds
     available for payment of principal                   0            ( 8,135)

Legal debt margin available                                       $   144,660 

E. BONDS AUTHORIZED BUT UNISSUED ($ 000's):

As of June 30, 1998, the County has authorized but not issued $ 82,004 in sewer
revenue bonds and  $ 221,605 in general obli gation bonds from the May 20, 1997
bond election, and $ 310,000 in Transportation revenue bonds from the November 4,
1997 bond election.    

F. SOLID WASTE LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS ($ 000's):

State and Federal laws and regulations require the County to place a final cover
on its solid waste l andfill si tes when these sites stop accepting waste and to
perform certain maintenance and monitoring functions at the sites for thirty years
after their closure.  As of June 30, 1996, the state regulations had been changed
to match federal regulations.  The regulations establish that if a site stopped
accepting solid waste prior to October 1993, no postclosure care or financial
assurance is required.  Consequently, the liability reported has been adjusted to
reflect this change.  GASB Statement No. 18 establishes standards of accounting
and financial reporting for municipal solid waste landfill closure and postclosure
care costs that are required to be incurred by federal, state, or local laws and
regulations.

Although closure and postclosure care costs will not be paid until near or after
the date the landfills stop accepting waste, the County records a portion of these
closure and postclosure care costs as a long-term liability in each period based
on landfill capacity used as of each balance s heet date.  The $ 12,260 reported
as landfill closure and postclosure care liability in the Wastewater Management
Enterprise Fund represents the cumulat ive amount reported to date based on the
percentage used of each landf ill's total estimated capacity.  The County will
recognize the remaining estimated cost of closure and postclosure care of $ 5,500
as the remaining estimated capacities are used.  These amounts are based on what
it would cost to perform all closure and postclosure care in the fiscal year ended
June 30, 1998; actual costs may be higher due to inflation, changes in technology,
or changes in regulations.

The County plans to fund the estimated closure and postclosure care costs with
proceeds of general obligation bonds and with solid waste tipping fees.

According to state and federal laws and regulations, the County must comply with
the local government financial test requirements that assure the County can meet
the costs of landfill closure, postclosure, and corrective action when needed. The
County is in compliance with these requirements.

Capacity Used  Est. Year
Landfill Site June 30, 1998  of Closure 

  Ajo Site 95%     2004
  Sahuarita 88%     2000



  Tangerine 62%     2014

G. METROPOLITAN DOMESTIC WATER IMPROVEMENT DISTRICT LONG-TERM DEBT ($ 000's):

On November 1, 1992, the Metropolitan Domestic Water Improvement District (MDWID)
and the Oro Valley Domestic Water Improvement District (OVDWID) issued $ 17,400
and $ 1, 175 of Special Assessment and Water Revenue Bonds, respectively.  The
bonds were issued to pay the cost of the acquisition from the City of Tucson,
Arizona, of the water system assets of Metropolitan Water Company.

Both bond issues are payable first from the net revenues of MDWID and second from
special assessments on the real property within the two Districts, if, and only
if the net revenues of MDWID are insufficient for that purpose.

On May 1, 19 98, MDWID through its newly formed Municipal Property Corporation  
 ( MPC ) issued $ 5,655 of Revenue Bonds for the construction of an office
headquarters that will be leased by the MPC to MDWID. Debt service payments for
the fina ncing will be generated by the MPC from rent income and other amounts
received from the MDWID. 

Special assessment and water revenue bonds payable at June 30, 1998, are comprised
of the following issues:

$17,400 - Metropolitan Domestic Water Improvement 
  District of Pima County, Arizona, Special Assessment 
  and Revenue Bonds, Series 1992, due in annual install-
  ments varying from $10 to $1,510 through January 1,
  2012; interest rate is variable from 3.60% to 6.20%. $14,825

$ 1,175 - Town of Oro Valley Water Improvement District
  No. 1 Special Assessment and Revenue Bonds, Series 1992,
  due in annual installments varying from $25 to $100 
  through January 1, 2012; interest rate is variable from
  3.60% to 6.375%.     980

 
      $ 5,655 - Metropolitan Domestic Water Improvement District
        - Municipal Property Corporation - of Pima County,                     
          Arizona, Junior Lien System Revenue Bonds Series 1998,               
            due in annual installments varying from $130 to $430 
        through January 1, 2003; interest rate is variable from
        4.75% to 6.00%.                                                     5,655
                                                                            21,460
                  Less unamortized discount                                    152
                  Net Special Assessment and Water Revenue
                    Bonds at June 30, 1998                                 $21,308

The annual requirements to amortize all debt outstanding as of June 30, 1998,
including interest payments of $ 7,178, $ 489, and $ 5,387 for the MDWID, OVDWID,
and MDWID-MPC bonds, respectively, are as follows: 

 FISCAL YEAR                               MDWID-
 ENDING JUNE 30          MDWID    OVDWID     MPC            TOTAL  

    1999             $ 1,585     $  104    $   384        $ 2,073   
    2000               1,582        106        329          2,017
    2001               1,580        103        456          2,139
    2002               1,579        105        454          2,138
    2003               1,579        106        453          2,138
Thereafter            14,098        945      8,966         24,009 



                     $22,003     $1,469    $11,042        $34,514  

On March 11, 1997, the MDWID residents voted to approve authorization of a     
  $ 23,000 bond program for a five-y ear Capital Improvement Program. The actual
issuance of the bonds has been delayed, pending resolution of the litigation with
the City of Tucson ( see Note 9).


