COMPONENTS OF ARIZONA'S PROPERTY TAX SYSTEM

Market Forces:
- Population

- Wealth

- Employment

- Inflation

- Interest Rates
- Obsolescence

Process appeals and
defend values

FULL CASH VALUE > LIMITED VALUE
Limited Value = Full Cash Value

\ 4

——P»|Homes

SECONDARY NET ASSESSED VALUE
(Full Cash Value x Assessment Ratio) -
Exemption

Property:
- Real Property: Land, Improvements
- Personal Property: Equipment, Motor

Characteristics Change:

- Land Subdivision

— |- New Construction/Demolition
- Appreciation / (Depreciation)

Personal Property can be "secured” to real property.
Taxes will be billed on the same bill.

Value property:
< Publish value of property < - Cost method

- Market method
- Income method

| PRIOR LIMITED VALUE

STATUTORY FORMULA
Limits rapid increases in
Limited Value
which changes slowly until

EXEMPTION QUALIFICATION
- Institutional: Government, churches, etc.
- Personal: Widows, veterans, disabled, etc.

ASSESSMENT RATIOS

Mines*, Utilities*, and Commercial:
Real and Personal Property 25%

v
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Vacant Land and Agriculture 16%
Residential: Owner Occupied 10%
Residential: Renter Occupied 10%
Railroads (varies)* 20%
Historic Owner Occupied Residence 5%

<+

LIMITED NET
ASSESSED VALUE

(Limited Value x Assessment Ratio)

- Exemption

Historic Commercial (Imprv Part) 1%

Historic Rental Residence (Imprv Part) 1%
* classes of property valued by A.D.O.R

Add estimate of the Value of

<

the Unsecured Personal

Property

SECONDARY TAX RATE

(Amount needed / £ Secondary Net
Assessed Values)
Set for each secondary fund

< Levy amount needed to ———— P

PRIMARY TAX RATE

Levy / X Primary
Net Assessed Values)

fund each Fund

v

SECONDARY TAX
(Secondary Tax Rate x
Secondary Net Assessed Value)
for each secondary fund

PRIMARY TAX
(Tax Rate x Primary
Net Assessed Value)

TAX BILLS
Real Property & All Personal Property
Paid in two halves: Due
October 1 and March 1
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