MEMORANDUM

Date: September 20, 2011

To:  The Honorable Chairman and Members From: C.H. Huckelberry,
Pima County Board of Supervisors County Admini%/
Re: Property Tax Helpline and Email Inquiries

Last week, property tax bills for 2011 were received by many property taxpayers in Pima
County; and this week, a number of tax bills will be received by mortgage companies.
Unsecured personal property tax bills are scheduled to be mailed at the end of this week.
This will complete the distribution of approximately 451,000 tax bills to taxpayers in Pima
County.

We have received, on average, 59 calls per day to the Property Taxpayer Helpline and have
received five emails. The greatest number of inquiries relate to school district tax
increases driven largely by the reduction in State Aid to Education.

The decrease in State Aid to Education is a hidden State cost shift enacted by the
Legislature that increased the tax burden on owner-occupied property taxpayers. Passed
by the State Legislature in 2010, this legislation reduces the amount of allowable State Aid
to Education for 2011 and beyond. The result is that State Aid to Education for
homeowners within Tucson Unified School District (TUSD) is significantly less than last
year; hence, the decrease in the amount previously paid by the State is now being paid by
local property taxpayers. State Aid to Education calculations are complicated, and 1 will
provide more information regarding these calculations if requested.

| am enclosing a table of the school districts within Pima County and the 2011 versus
2010 State Aid to Education rates for owner-occupied residences (Attachment 1). The
rates shown in red indicate a homeowner within these school districts will pay more
property taxes this year due to the State’s cost shift in State Aid to Education. The
change, for TUSD homeowners, for example, is equivalent to an increase of $0.59 per
$100 of assessed value. TUSD is the most impacted school district, followed by Altar
Valley Elementary School District, then Ajo Unified School District and the Redington
Elementary School District. This hidden State cost shift can amount to significant property
tax increases.

| am also enclosing a copy of each individual school district’s tax rate as adopted by the
district (Attachment 2). As you can see, some districts have adopted relatively significant
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tax rate increases. Attachment 3 is a comparison of adopted property tax rates for Pima
County, Pima Community College and the City of Tucson. Some fire districts have also
significantly increased their tax rates. Attachment 4 is a list of the fire districts in Pima
County and their adopted tax rates for 2010 and 2011.

If the Board is receiving inquiries other than those summarized as being received by the

Property Taxpayer Helpline, please contact me, and we will try to assist those taxpayers
who have inquiries related to specific issues within supervisorial districts.

CHH/mjk
Attachments
c: Martin Willett, Chief Deputy County Administrator

Tom Burke, Director, Finance and Risk Management
Robert Johnson, Budget Manager, Finance and Risk Management
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